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Executive summary

The purpose of this article is to analyze major financial indicators of Armenian banking sector for
THY - 2023.

Following major components are analyzed

* Net Profit, Total assets, total liabilities and equity,

» Total loan portfolio,
* Financial resources attracted from clients (corporate and retail), including issued

bonds.

Published financial statements of Armenian banks were used for the preparation of this article.




Net profit analysis

Total net profit of all Armenian
banks for 1HY of 2023 is equal
to 142 bin AMD, which is by 28
bln AMD, or 25% more than
was recorded during 1HY of
2022.

During 1HY-2023, all Armenian
banks were profitable.

If during next quarters, the
profitability level of Armenian
banking sector will remain the
same, then it's likely, that in
2023, the net profit will be
around 300 bln AMD (in 2022
was 262 bin AMD).
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Total assets

During 1HY of 2023, total assets
of banking sector are increased
by 1%.

As of 30.06.2023, total assets
are amounting to 8,481 bin
AMD.

Ardshinbank
Ameriabank
Armbusinessbank
ACBA Bank
Inecobank
Converse Bank

AEB

Armswissbank
Evocabank
AraratBank

IDBank

Unibank

HSBC Bank Armenia
VTB Bank (Armenia)
Artsakhbank

Byblos Bank Armenia
Mellat Bank

Fast Bank

Total assets by banks - 30.06.23 vs 31.12.22 (in min AMD)

| 1,499,860
" 1,557,786
1,252,016
1,251,830
| 840,780
[ 811,427
| 700,791
| 664,939
533,483
532,991
| 460,644
| 464,136
1 425,107
409,340
| 410,652
[ 385,189
| 365,863
[ 348,024
| 363,860
[ 357,510
| 318,637
[ 309,006
| 307,429
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| 297,853
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Total assets Concentration of total assets by banks as of 30.06.23 (in %)

- Market share of largest 5 banks

(Ardshinbank, Ameriabank, _ Ameriabank 14.8%
ArmBusinessBank, ACBA Bank Armbusinessbank 9.9%

and Inecobank) by total assets,
IS 56.9%.

- Market share of largest 3 banks
(Ardshinbank, Ameriabank, and
ArmBusinessBank) by total
assets, is 42.4%.
ACBA Bank
- Ardshinbank has the largest 8.3%
market share —17.7%.

Ardshinbank
Inecobank 17.7%

6.3%
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Total loan portfolio

Total loan portfolio of banking
sector during 1HY of 2023 is
increased by 8.3%.

As of 30.06.2023, total loan
portfolio is amounting to 4.521
bin AMD and its share in total
assets is 53%.

Mentioned total loan portfolio
includes retail and corporate
loan portfolios.

Ameriabank
Ardshinbank

ACBA Bank
Armbusinessbank
Inecobank

AEB

Converse Bank
Evocabank
AraratBank

HSBC Bank Armenia
VTB Bank (Armenia)
IDBank
Armswissbank
Unibank

Fast Bank

Byblos Bank Armenia
Mellat Bank

Artsakhbank

Loan portfolio dynamics for 1HY 2023 (in min AMD)
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Total loan portfolio

Market share of largest 5 banks
(Ameriabank, Ardshinbank,
ACBA Bank, ArmBusinessBank
and Inecobank) by total loan
portfolio, is 60.2%.

Market share of largest 3 banks
(Ameriabank, Ardshinbank and
ACBA Bank) by total loan
portfolio IS 42.5%.

Ameriabank has the largest
market share — 18.6%.

Concentration of total loan portfolio as of 30.06.23 (in %)

ACBA Bank 11.7%

y

Ardshinbank 12.3%

Armbusinessbank

11.0%
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Total liabilities

During 1HY of 2023 , total
liabilities of banking sector are
slightly decreased (by -0.2%).

As of 30.06.2023, total liabilities
are amounting to 7.064 bin

AMD.

Ardshinbank
Ameriabank
Armbusinessbank
ACBA Bank
Inecobank

Converse Bank

AEB

Armswissbank
AraratBank
Evocabank

Unibank

IDBank

HSBC Bank Armenia
VTB Bank (Armenia)
Artsakhbank

Byblos Bank Armenia
Mellat Bank

Fast Bank

Total liabilities by banks - 30.06.23 vs 31.12.22 (in min AMD)

| 1,333,295
| 1,412,223
| 1,075,426
| 1,079,778
| 677,143
| 650,601
| 583,519
| 555,537
457,045
456,597
| 392,296
| 401,361
|- 366,333
| 360,229
| 350,213
| 335,085
| 303,715
| 305,031
| 301,381
| 287,088
| 268,230
| 285,949
| 252,042
| 250,334
| 241,661
| 219,907
| 193,184
| 204,541
| 118,382
| 137,703
71,155
72,376
40,537
43,843
38,511
19,638
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Current accounts and

deposits from
customers

During 1HY of 2023 , total
balance of current accounts and
deposits of retail and corporate
clients of banking sector is
slightly increased, by 1.2%.

As of 30.06.2023, total balance
of current accounts and
deposits of retail and corporate
clients is amounting to 5.106
bln AMD and its share in total
liabilities is 72%.

Ardshinbank
Ameriabank
Armbusinessbank
ACBA Bank
Inecobank

Converse Bank
Evocabank

Unibank

IDBank

AraratBank

HSBC Bank Armenia
VTB Bank (Armenia)
AEB

Armswissbank
Artsakhbank

Byblos Bank Armenia
Fast Bank

Mellat Bank

Current accounts and deposits of customers
- 30.06.23 vs 31.12.22 (in min AMD)

| 919,640
948 081
| 837,256
[ 784,634
| 489,677
[ 462,792
| 453,399
[ 424,169
| 366,331
| 373,384
| 324,468
| 341,850
| 231,009
| 229,263
| 230,593
| 252,805
209,018
209,639
| 206,882
193,651
| 198,336
| 202,336
| 170,869
178,743
— 157,561
| 156,198
| 126,119
[ 113,301
| 99,389
| "104,629
62,651
61,784
; 16,959
583
] 6,276
6,232
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Bonds

During 1HY of 2023 , total
balance of bonds issued by
Armenian banks is increased by

6.9 bin AMD, or 2%.

As of 30.06.2023, total balance
of issued bonds is amounting to
352 bin AMD.

Currently 13 from total 18
banks, have issued bonds.

Balances of bonds issued by banks - 30.06.23 vs 31.12.22 (in min AMD)

Ameriabank
Ardshinbank
Armswissbank
Converse Bank
Evocabank

ACBA Bank

IDBank

AEB
Armbusinessbank
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Inecobank
AraratBank

Fast Bank

Byblos Bank Armenia
Mellat Bank

HSBC Bank Armenia
VTB Bank (Armenia)
Artsakhbank
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| 96,426
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Total Equity

During 1HY of 2023, Total Equity of

Armenian banking sector s
increased by 100 bin AMD, or by
8% and is amounting to 1.417 bin
AMD.

During 1HY of 2023 retained
earnings (including general reserve)
of Armenian banking sector are
increased by 75 bln AMD, or by 13%
and are amounting to 656 bin AMD.

8 banks declared dividends during
1HYof 2023 , amounting to 68 bin
AMD

Ardshinbank — 18 bin AMD
Ameriabank —17.8 bin AMD
Inecobank - 13 bin AMD

HSBC Bank Armenia — 5.8 bin AMD
Converse Bank — 4.4 bin AMD
ACBA Bank — 4.4 bin AMD
Evocabank — 3.4 bin AMD

AEB — 0.74 bin AMD

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Inecobank
Converse Bank
IDBank

Evocabank
Armswissbank
AraratBank
Artsakhbank

AEB

HSBC Bank Armenia
Fast Bank

VTB Bank (Armenia)
Mellat Bank
Unibank

Byblos Bank Armenia

Total equity by banks - 30.06.23 vs 31.12.22 (in min AMD)

| 176,590

| 172,052

| 166,565

| 145,563

| 163,637

| 160,826

76,438

76,393

| 68,348

[ 62,775

| 66,595

| 58,672

| 64,482

| 60,936

| 60,439

| 50,105

| 60,145

| 52,479

| 59,183

[ 55,932

| 58,774

| 49,110

| 56,191

| 55,156

| 51,081

| 48,734

| 51,057

[ 47,760

| 49,502

| 46,867

| 39,198

[ 34,117

| 31,354

| 117,273
| 109,402

| 30,171
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Total Equity Components of Total Equity as of 30.06.23

- The major component of total Share capital
(including share

premium), 52%

equity of Armenian banking
sector is Share Capital
(including share premium),
with the share of 52% and is
amounting to 733 biln AMD as
of 30.06.2023.

- Second largest component -
Retained Earnings (including
general reserve) with the share
of 46% and is amounting to 656
bln AMD as of 30.06.2023.

- Revaluation Reserves (mainly Revaluation reserves,
PPE and Financial Assets 29
revaluation reserves) have
share of 2% and are amounting Retained earnings
to 28 bin AMD as of fis eeling e

reserve), 46%

30.06.2023.
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